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This report is addressed to the Authority and has been preparedfor the soleuse of the Authority. We take no responsibility to any member of staff acting in their individual
capacities, or to third parties. Public Sector Audit Appointments issued a document entitled Statement of Responsibilities of Auditors and Audited Bodies summarising where
the responsibilities of auditors begin and end and what is expected from audited bodies. We draw your attention to this documentwhich is available on Public Sector Audit
Appointment’s website (www.psaa.co.uk).

External auditors do notact as a substitute for the auditedbody’s own responsibility for putting in place proper arrangements to ensure that public businessis conducted in
accordance with the law and proper standards, and that public money is safeguarded and properly accountedfor, and used economically, efficiently and effectively.

We are committed to providing youwith a high quality service. If you haveany concerns or are dissatisfied with any part of KPMG’s work, in the first instance you should
contact Joanne Lees, the engagementlead to the Authority, who will try to resolve your complaint. If you are dissatisfiedwith your response please contact the national lead
partner for all of KPMG’s work under our contract with Public Sector Audit Appointments Limited, Andrew Sayers (andrew.sayers@kpmg.co.uk). After this, if youare still
dissatisfied with how your complaint has been handled you can access PSAA’s complaints procedure by emailing generalenquiries@psaa.co.uk, by telephoning 020 7072
7445 or by writing to Public Sector Audit Appointments Limited, 3rd Floor, Local Government House, Smith Square, London, SW1P 3HZ.

© 2017 KPMG LLP, a UK limited liability partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a
Swiss entity. All rights reserved.
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Section one

Headlines

This Annual Audit Letter
summarises the outcome
from our audit work at
Runnymede Borough Council
in relation to the 2016/17
audit year.

Althoughiit is addressed to
Members of the Authority, it
is also intended to

communicate thesekey
messagesto key external
stakeholders,including
members of the public,and
will be placed on the
Authority’s website.

KPMG

VFM
conclusion

Audit opinion

Financial
statements
audit

Other
information
accompanying
the financial
statements

Certificate

Audit fee

We issued an unqualified conclusion on the Authority’'sarrangementsto secure value formoney (VFM conclusion) for2016/17 on 21
September2017.Thismeanswe are satisfied that during the yearthe Authority had appropriate arrangementsfor securing
economy, efficiency and effectivenessin the use of its resources.

To arrive at our conclusion we looked at the Authority’'sarrangementsto make informed decisionmaking, sustainable resource
deployment and working with partnersand third parties.

We issued an unqualified opinion on the Authority’sfinancial statementson 21 September2017. Thismeansthat we believe the
financial statementsgive a true and fair view of the financial position of the Authority and of itsexpenditure and income for the year.
The financial statementsalso include the Authority’sGroup, which consistsof the Authority itself anditsconsolidated subsidiaries;
RBC Investments(Surrey) (Limited) (RBCIS); and RBC Services (Addlestone ONE) Limited (RBCSO).

Our financial statementsaudit identified:

— 2 material audit errors, both of which were adjusted by the Authority. These related to the reclassification of a loanbetweenlong
and short term borrowings; and a reduction inthe reversal of prior yearimpairments

— No unadjusted errors

— 2 control weaknesses forwhich we have raised recommendationsto the Authority. These related to the valuation of investment
propertiesand the review of the Authority’'sbankreconciliation. Neither of these were rated ashigh priority. Both of these were
accepted by the Authority.

Whilst not explicitly covered by our audit opinion, we review otherinformationthat accompaniesthe financial statementsto consider
its material consistency with the audited accounts. Thisyear we reviewed the Annual Governance Statement and Narrative Report.
We concluded thatthey were consistent with ourunderstanding and did notidentify any issues.

We issued our certificate on 21 September2017. The certificate confirmsthat we have concluded the audit for2016/17 in
accordance with the requirementsof the Local Audit & Accountability Act 2014 andthe Code of Audit Practice.

Our fee for2016/17 was£45,135, excluding VAT. (2015/16L £45,135). Thiswas consistent with our planned fee forthe year set out
in our External Audit Plan 2016/17. Further detail iscontainedin Appendix 2.
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Appendices

Appendix 1. surmmary of reports 1Ssued

This appendix summarises
thereports weissued since
our last Annual Audit Letter.

Thesereportscan be
accessed viathe Audit and

Standards Committeepages
on the Authority’s website.

2017

External Audit Plan (March 2017)

Certification of Grants and Returns
The External Audit Plan set out our approach to the January (January 2017)

audit of the Authority’s financial statements and to
w orkto support the VFM conclusion.

This letter summarised the outcome of our
February certification work on the Authority’s 2014/15 grants
and returns.

March

Audit Fee Letter (April 2017) April

Reportto Those Charged with Governance
Sept ber 2017
May (September

The Report to Those Charged w ith Governance
summarised the results of our audit workfor

2016/17 including key issues and recommendations
raised as a result of our observations. We also

: July provided the mandatory declarations required under
Auditor’s Report (September 2017) auditing standards as part of this report.

August

The Audit Fee Letter set out the proposed audit
workand draftfee forthe 2017/18 financial year.

June

The Auditor’s Report included our audit opinion on
the financial statements along w ith our VFM
conclusion and our certificate. September

Crlleletey Annual Audit Letter (October 2017)

November This Annual Audit Letter provides a summary of the
results of our audit for 2016/17.
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Appendices

Appendix 2- Auditiees

This appendix provides
information on our final fees

for the 2016/17 audit.

To ensure transparency about the extent of our fee relationship withthe Authority w e have summarised below the outturn against the
2016/17 planned audit fee.

External audit

Our final fee for the 2016/17 audit of the Authority w as £45,135 excluding VAT (2015/16: £45,135 excluding VAT) w hichis in line with the
planned fee.

Certification of grants and returns

Under our terms of engagement with Public Sector Audit Appointments w e undertake prescribed w orkin order to certify the Authority’s
housing benefit grant claim. This certification w orkis still ongoing. The final fee willbe confirmed through our reporting on the outcome of
that workin January 2018.

Other services

We charged £2,250 excluding VAT for additional audit-related services for the certification of the Pooling of Housing Capital Receipts
grant claim (2015/16: £2,250 excluding VAT) w hichis outside of Public Sector Audit Appointment’s certification regime.

KPMG did not directly provide any non audit services to the Authority during the year. How ever, KPMG w ere engaged by Mole Valley
District Council to present a tax aw areness briefing session during the year, w hichw as paid for by Mole Valley District Council. The
session w as attended by representatives from a number of neighbouring district councils, w ho paid Mole Valley to attend. Runnymede
Borough Council paid Mole Valley £200 (excluding VAT) for tw o members of staff to attend this session.
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